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1- M. Todaro, 1989, op. cit., p 115.
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Oxford University Press, London, 1975, pp 16-20.
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Abstract

This study aims to determine the role of the industrial sector in
Jordan's economy and to review the role of the government and that of
the private sector in prompting industrial growth to contribute to the
country's industrial development. The study demonstrates that
Jordanian industries are still concentrated in the areas surrounding
the Greater Amman region, and that certain industrial activities
predominate the elements of employment and production. The
extracting industrial sector comes in the forefront of these activities, it
accounts for (14.85%) of the Kingdoms overall industrial production,
(23.71%) of the industrial sector’s value added, and (9.02%) of the overall
industrial workforce.

The study concludes that population growth is the most important
source for industrial growth in Jordan, with a coefficient of (2.62) in the
industrial growth equation. Results of evaluating the structural
changes in the sector reveal a pattern of imbalanced development,
which Terdan hos followed by concentrating on industry. The coefficient
of real per capita income and that of population growth industry's
contribution to the Gros Domestic Product are (0.01) and (0.66)
respectively. At the same time, the value of these coefficients in the ratio
of industrial employment to aggregate employment are (0.001) and (1.69)
respectively.

The study also concludes that the effect of the net flow of industrial
resources upon industry's contribution to the GDP is positive,
amounting to (0.004). Its effect on industrial employment, however, is
negative, amounting to (0.001).
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It has also been observed that the increase in the real per capita
income has not had any significant effect on increasing the contribution
of industry to the GDP, nor upon assimilating part of the workforce. The
coefficients for these variables are (0.01) and (0.001) respectively.

Finally, the study recommends that serious consideration should
be accorded to a policy of establishing industries outside the areas
surrounding the Greater Amman region. It further advocates total
exemption of all the inputs of industrial production from all customs
and other duties, encouraging the establishment of industries that rely
upon locally-produced raw materials, bringing in appropriate
technologies, and attracting Arab and foreign investments. This 1s even
more important in view of the fact that the stipulations of the country's
industrial development plans-increasing the local share in
industrialisation, exploiting local economic resources, and bridging the
trade balance deficit, a sizeable part of which may be attributed to an
increase importing industrialized goods - have not been achieved as
planned.
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